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1. IN DISCUSSIONS JAN 15 WITH DR. KLAMSER, , WHO 
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HAS RECENTLY MADE REQUEST TO ERG EMBASSY IN NEW 
DELHI EOR BILATERAL DEBT RESCHEDULING NEGOTIATIONS 
IN APRIL. GOI INFORMED ERG EMBASSY THAT UK, 

ERANCE AND NETHERLANDS HAD ALREADY AGREED TO 
START BILATERAL TALKS IN MARCH. SINCE THESE 
BILATERALS WOULD TAKE PLACE WELL BEEORE CONSORTIUM 
MEETING, THERE WOULD BE NO AGREED CRITERIA FOR 
RESCHEDULING. KLAMSER THUS DOUBTS THAT OTHER CREDITORS 
HAVE AGREED, AND IS SEEKING TO CONEIRM THIS REPORT WITH 
BRITISH AND FRENCH. 

2. EOR HIS PART, KLAMSER WISHES TO CONTINUE RELYING 
ON CONSORTIUM MECHANISM EOR RESCHEDULING INDIA 
DEBT. HE HAS GIVEN US VIEWS SOME THOUGHT, BUT 
CONCLUDES THAT DEBT RESCHEDULING AND AID 
PLEDGING SHOULD BE TREATED AS PART AND PARCEL OE SAME 
OVERALL PROCESS. IN CASE OE INDIA, HE BELIVES IT IS 
MUCH MORE EEEICIENT TO RELY ON EXISTING CONSORTIUM 
ERAMEWORK TO HANDLE BOTH ISSUES THAN TO SET UP 
SEPARATE CREDITOR CLUB MECHANISM. BY TAKING UP 
BOTH PROBLEMS AT SAME TIME AND IN SAME EORUM, IT IS 
ALSO IN KLAMSER'S VIEW EASIER TO ARRIVE AT MORE 
EQUITABLE SHARING OE BURDEN OE OVERALL ASSISTANCE 

TO INDIA. 

3. WHILE KLAMSER'S DIVISION IN AID MINISTRY HAS 
LEADING RESPONSIBILITY WITHIN ERG EOR INDIAN DEBT 
RESCHEDULING, BECAUSE IT IS CURRENTLY HANDLED 
WITHIN INDIAN CONSORTIUM, WE PLAN DISCUSS US VIEWS 
WITH GEHRING IN ECONMIN, WHO HANDLES DEBT 
RESCHEDULING IN CREDITORS CLUBS, UPON HIS RETURN 
TO BONN NEXT WEEK. 
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